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A Wave of Liquidity Looking for Higher YieldsA Wave of Liquidity Looking for Higher Yields
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trillion on 1/14/09

Source: Bloomberg as of 9/30/09.
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•• Structured ProductStructured Product
•• Intermediate AAA CMBSIntermediate AAA CMBS
•• AA seasoned home equity loansAA seasoned home equity loans
•• AAA credit cards AAA credit cards 
•• AAA auto loansAAA auto loans

•• Investment Grade CorporatesInvestment Grade Corporates
•• Long durationLong duration
•• BBBBBB
•• Money center banks Money center banks 

•• High YieldHigh Yield
•• Short maturityShort maturity

•• Build America BondsBuild America Bonds
•• Long duration Long duration 

Market OpportunitiesMarket Opportunities
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Putting It All Together: Portfolio Construction Putting It All Together: Portfolio Construction 

Client PortfolioClient Portfolio
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Result: Well-Diversified Portfolio of Market Opportunities, Sized Efficiently

Market  OpportunitiesMarket  Opportunities

• Evaluate Ideas
• Assess Risks
• Diversify Risks
• Allocate

•• DiversificationDiversification
•• High Info RatioHigh Info Ratio
•• Tail RiskTail Risk
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AppendixAppendix

Prudential Investment Management is the primary asset management business of Prudential Financial, 
Inc. Prudential Fixed Income Management (PFIM) is Prudential Investment Management’s largest public 
fixed income asset management unit, and operates through Prudential Investment Management, Inc. 
(PIM), a registered investment advisor. Prudential Financial and the Rock Logo are registered service 
marks of The Prudential Insurance Company of America and its affiliates.  

The comments, opinions and estimates contained herein are based on and/or derived from publicly 
available information from sources that Prudential Fixed Income Management believes to be reliable. We 
do not guarantee the accuracy of such sources or information. This outlook, which is for informational 
purposes only, sets forth our views as of this date. The underlying assumptions and our views are 
subject to change. Past performance may not be indicative of future results. These materials are not 
intended as an offer or solicitation with respect to the purchase or sale of any security or other financial 
instrument, and should not be used as the basis for any investment decision. These materials are not 
intended for distribution to or use by any person in any jurisdiction where such distribution would be 
contrary to local law or regulation. 


