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New Bubbles New Bubbles —— The Deficit, Inflation, and The Deficit, Inflation, and 
Interest RatesInterest Rates
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New Opportunities New Opportunities —— Which Would You Which Would You 
Rather Own?Rather Own?

IntermediateIntermediate
Company Company Dividend Yield Dividend Yield Bond YieldBond Yield

Pitney BowesPitney Bowes 6.4%6.4% 4.2%4.2%
AT&TAT&T 6.36.3 3.93.9
Eli Lilly & CompanyEli Lilly & Company 5.95.9 3.4 3.4 
ChevronChevron 3.93.9 3.43.4
McDonaldsMcDonalds 3.63.6 3.5 3.5 
Proctor & GambleProctor & Gamble 3.33.3 3.33.3
PepsiPepsi 3.23.2 3.33.3
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China has followed a wellChina has followed a well--worn path worn path 
to prosperityto prosperity
•• Invest, educate, privatize, urbanize, industrializeInvest, educate, privatize, urbanize, industrialize

ChinaChina’’s growth up to now was s growth up to now was ““easyeasy””
•• ChinaChina’’s growth didns growth didn’’t squeeze anyone elset squeeze anyone else
•• US centrality was source of stabilityUS centrality was source of stability
•• A big China bumps into everyoneA big China bumps into everyone
•• A multiA multi--centric world may be more volatilecentric world may be more volatile

Can China Follow the Developed Country Can China Follow the Developed Country 
Roadmap Further?Roadmap Further?
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Russell 1000 IndexRussell 1000 Index
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